
The effective tax rate derived from NC Taxable Income (NCTI) is the tax rate (percentage) as applied to NCTI that generates the amount of net tax liability as current tax provisions.  

The effective tax rate metric basically averages the effect of tax credits and may approach but will not exceed the 5.8% tax rate.  The effective tax rates derived from NCTI for standard deduction 

and itemized deduction returns converge in relation to the portion of gross tax reduced by tax credits. 

SL 2013-316, (HB998), An Act to Simplify the NC Tax Structure and to Reduce Individual and Business Tax Rates  (enacted July 23, 2013) increases the allowable child tax credit for certain taxpayers 

and either eliminates or allows to sunset other tax credits applicable to the personal income tax.  The relatively high effective tax rates derived from positive NC Taxable Income reflect the reduction

in the availability of tax credits allowable to be claimed for personal income tax. 

Std Ded Returns:Item Ded Returns:Std Ded Returns: Tax CreditsItem Ded Returns: Tax Credits

Effective Tax RateEffective Tax Rateas a % of Gross Taxas a % of Gross Tax

1-2,000 4.16% 5.61% 28.26% 3.16%

     2,001-4,000 4.29% 5.59% 26.10% 3.62%

     4,001-6,000 4.59% 5.57% 20.89% 4.02%

     6,001-10,000 4.95% 5.60% 14.69% 3.37%

   10,001-10,625 5.12% 5.60% 11.73% 3.46%

   10,626-12,750 5.19% 5.61% 10.49% 3.27%

   12,751-15,000 5.27% 5.63% 9.09% 2.94%

   15,001-17,000 5.33% 5.64% 8.05% 2.81%

   17,001-20,000 5.39% 5.63% 7.12% 2.91%

   20,001-21,250 5.46% 5.66% 5.84% 2.43%

   21,251-25,000 5.50% 5.65% 5.21% 2.60%

   25,001-30,000 5.56% 5.65% 4.21% 2.50%

   30,001-40,000 5.58% 5.66% 3.73% 2.43%

   40,001-50,000 5.60% 5.66% 3.53% 2.46%

   50,001-60,000 5.60% 5.65% 3.46% 2.61%

   60,001-75,000 5.60% 5.63% 3.49% 2.94%

   75,001-80,000 5.60% 5.64% 3.47% 2.75%

   80,001-100,000 5.65% 5.67% 2.51% 2.29%

 100,001-120,000 5.66% 5.66% 2.40% 2.34%

 120,001-160,000 5.64% 5.65% 2.72% 2.52%

 160,001-200,000 5.62% 5.63% 3.03% 2.91%

 200,001 or more 5.40% 5.31% 6.84% 8.40%

5.53% 5.45% 4.68% 6.04%
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Std Ded Returns: Effective Tax Rate 4.16% 4.29% 4.59% 4.95% 5.12% 5.19% 5.27% 5.33% 5.39% 5.46% 5.50% 5.56% 5.58% 5.60% 5.60% 5.60% 5.60% 5.65% 5.66% 5.64% 5.62% 5.40%
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Std Ded Returns: Tax Credits as a % of Gross Tax 28.26% 26.10% 20.89% 14.69% 11.73% 10.49% 9.09% 8.05% 7.12% 5.84% 5.21% 4.21% 3.73% 3.53% 3.46% 3.49% 3.47% 2.51% 2.40% 2.72% 3.03% 6.84%

Item Ded Returns: Tax Credits as a % of Gross Tax 3.16% 3.62% 4.02% 3.37% 3.46% 3.27% 2.94% 2.81% 2.91% 2.43% 2.60% 2.50% 2.43% 2.46% 2.61% 2.94% 2.75% 2.29% 2.34% 2.52% 2.91% 8.40%
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Exhibit  A12.  Tax Year 2014 All Returns:  Effective Tax Rate Derived from Positive NC Taxable Income

NCTI Level  [$]


