
The effective tax rate derived from NC Taxable Income (NCTI) is the tax rate (percentage) as applied to NCTI that generates the amount of net tax liability as current tax provisions.  

The effective tax rate metric basically averages the effect of tax credits and may approach but will not exceed the highest marginal 7.75% tax rate because the uppermost income levels have portions of 

income subject to the lower 6 and 7 percent rates.

The effective tax rates derived from NCTI for standard deduction and itemized deduction returns converge in relation to the portion of gross tax reduced by tax credits. 

Std Ded Returns:Item Ded Returns:Std Ded Returns: Tax CreditsItem Ded Returns: Tax Credits

Effective Tax RateEffective Tax Rateas a % of Gross Taxas a % of Gross Tax

1-2,000 3.60% 5.16% 40.02% 14.12%

     2,001-4,000 3.69% 5.09% 38.56% 15.26%

     4,001-6,000 3.87% 5.15% 35.65% 14.40%

     6,001-10,000 4.30% 5.28% 28.41% 12.09%

   10,001-10,625 4.61% 5.39% 23.25% 10.32%

   10,626-12,750 4.77% 5.43% 20.59% 9.67%

   12,751-15,000 5.02% 5.55% 16.91% 8.27%

   15,001-17,000 5.24% 5.64% 14.07% 7.43%

   17,001-20,000 5.46% 5.77% 11.46% 6.32%

   20,001-21,250 5.64% 5.86% 9.41% 5.63%

   21,251-25,000 5.81% 5.96% 7.71% 5.08%

   25,001-30,000 6.04% 6.11% 5.72% 4.50%

   30,001-40,000 6.20% 6.25% 4.79% 4.06%

   40,001-50,000 6.31% 6.33% 4.34% 4.13%

   50,001-60,000 6.39% 6.39% 3.97% 4.04%

   60,001-75,000 6.48% 6.48% 3.63% 3.70%

   75,001-80,000 6.56% 6.57% 3.27% 3.05%

   80,001-100,000 6.63% 6.63% 2.83% 2.71%

 100,001-120,000 6.73% 6.73% 2.85% 2.75%

 120,001-160,000 6.86% 6.88% 3.41% 2.80%

 160,001-200,000 6.96% 7.02% 3.95% 2.97%

 200,001 or more 6.84% 6.94% 8.98% 8.55%

5.94% 6.70% 8.58% 5.60%
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Std Ded Returns: Effective Tax Rate 3.60% 3.69% 3.87% 4.30% 4.61% 4.77% 5.02% 5.24% 5.46% 5.64% 5.81% 6.04% 6.20% 6.31% 6.39% 6.48% 6.56% 6.63% 6.73% 6.86% 6.96% 6.84% 

Item Ded Returns: Effective Tax Rate 5.16% 5.09% 5.15% 5.28% 5.39% 5.43% 5.55% 5.64% 5.77% 5.86% 5.96% 6.11% 6.25% 6.33% 6.39% 6.48% 6.57% 6.63% 6.73% 6.88% 7.02% 6.94% 

Std Ded Returns: Tax Credits as a % of Gross Tax 40.02% 38.56% 35.65% 28.41% 23.25% 20.59% 16.91% 14.07% 11.46% 9.41% 7.71% 5.72% 4.79% 4.34% 3.97% 3.63% 3.27% 2.83% 2.85% 3.41% 3.95% 8.98% 

Item Ded Returns: Tax Credits as a % of Gross Tax 14.12% 15.26% 14.40% 12.09% 10.32% 9.67% 8.27% 7.43% 6.32% 5.63% 5.08% 4.50% 4.06% 4.13% 4.04% 3.70% 3.05% 2.71% 2.75% 2.80% 2.97% 8.55% 
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Exhibit  A12.  Tax Year 2012 All Returns:  Effective Tax Rate Derived from Positive NC Taxable Income 

 NCTI Level  [$] 


