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CAUTION

The NC Department of Revenue provides this information as a
courtesy to help keep you informed. As tax laws change, the
application of the information provided may change as well. This
information is general and summary in nature, and should not be
construed as advice for your specific situation. If you would like to
obtain specific tax advice which is binding on the Department, you
may follow the procedure for requesting a letter ruling, which is

located at www.dornc.com.
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NCD®R Sales and Use Tax

 First N.C. sales tax charged in 1933
. Privilege tax imposed on retailer and passed on to purchaser
e Retailer make sales at retail

* A%sale at retail” is “The sale, lease or rental for any purpose other than
resale, sublease, or subrent.”

*  Unless exempt by law, retailers engaged in business in N. C. collect tax from
purchasers as trustee for State

* “Engaged in business” is defined in G.S. 105-164.3(9).

. Examples (not all-inclusive):
— Storefronts and warehouses in N.C.
— -Sales representatives in N.C.
— Delivery into N.C. when vendor’s vehicles are used

— Leases of tangible personal property or digital property in N.C.

Businesses must register by Completing Form NC-BR



NCD®R Sales and Use Tax

* Every person engaged in business in North Carolina
is required to collect and pay sales or use tax on
retail sales or leases of tangible personal property
and certain digital property not specifically exempt
by law.

e Some services are also taxable.



NCD®R Sales and Use Tax

Definition of Tangible Personal Property:

* Personal property that may be seen, weighed,
measured, felt or touched.

— Includes electricity, water, gas, steam, prewritten computer

software



NCD®R Sales and Use Tax

Sourcing Principles:

* Detined in G.S. 105-164.4B.

* Used to determine where to source the sale of a

product.

* Important when transactions are subject to the 4.75%
general State and applicable local and transit rates of
sales and use tax since all counties do not have the same

local and transit rates of sales and use tax.



NCD®R Sales and Use Tax

Generally, tangible personal property is sourced as follows:

 (Over-the-counter. When a purchaser receives a product at a

business location of the seller, the sale is sourced to that business

location.

* Delivery to a specified address. When a purchaser or purchaser’s
donee receives a product at a location specified by the purchaser
and the location is not a business location of the seller, the sale is
sourced to the location where the purchaser or purchaser’s donee

receives the product.
Digital Property Sourcing:
* A purchaser receives digital property when the purchaser takes
possession of the property or makes first use of the property,

whichever comes first. A sale of digital property is sourced based

on G.S. 105-164.4B(a).



NCD®R Sales and Use Tax

Service Contracts:

* N.C. imposes the 4.75% general State and applicable local and

transit rates of sales and use tax to the sales price of a service
contract sold at retail by a retailer sourced to this State unless

specifically exempt by statute.

. Examples of a service contract include:

Warranty agreement other than a manufacturer's warranty
Dealer's warranty provided at no charge to the purchaser
Extended warranty agreement

Maintenance agreement

Repair contract

Similar agreement or contract
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NCD®R Sales and Use Tax

Tax Rates:

* General state rate: 4.75 %

* Sales and purchases of tangible personal property not subject to a preferential rate.
* Receipts from leases/rentals of tangible personal property

* Receipts from rentals of hotel/motel rooms, lodgings, etc.

* Receipts from laundries, dry cleaning

* Receipts from satellite digital audio radio service

* Certain digital property that is delivered or accessed electronically, is not considered
tangible personal property, and would be taxable under Article 5 if sold in a tangible

medium.

11



NCD®R Sales and Use Tax

Local and transit rates of sales and use tax as of
April 1, 2015:

2% - 70 counties

2.25% - Alexander, Anson, Ashe, Buncombe, Cabarrus, Catawba, Cumberland,
Davidson, Duplin, Edgecombe, Greene, Halifax, Harnett, Haywood, Hertford, Lee,
Martin, Montgomery, New Hanover, Onslow, Pitt, Randolph, Robeson, Rowan,
Sampson, Surry, and Wilkes

2.5% -Mecklenburg County (2% local rate and 0.5% transit rate of sales and

use tax)

2.75% - Durham & Orange Counties (2.25% local rate and 0.5% transit rate

of sales and use tax)



NCD®R Sales and Use Tax

Additional State Rates*:

e 39 — Sales of Boats and Aircraft

-$1,500 per article maximum on boats and aircraft
* 4.75% - Sales of Modular and Manufactured Homes

- Fitty percent (50%) of the sales price of a modular home or
a manufactured home, including all accessories attached when

delivered to the purchaser.

*No county tax is due.



NCD®R Sales and Use Tax

Exemptions:

e There are a limited number of exemptions to sales and
use taxes

— All gross receipts of wholesale merchants and retailers are subject to

the
— retail sales tax until the contrary is established by proper records
— Documentation required to support exemptions

— Burden of proof is on the person or business claiming the exemption

* E-595E, Streamlined Sales & Use Tax Agreement
Certificate of Exemption

— Documentation for most exemptions



NCD®R Sales and Use Tax

Wholesale sales:

*  Wholesale sales — sales for the purpose of resale.

* Sales made to other businesses for resale are exempt from tax when a properly
completed Form E-595E, Streamlined Sales and Use Tax Agreement Certificate
of Exemption, is secured by the wholesaler within 90 days of the sale.

* Businesses making wholesale sales must keep a valid Form E-595E on file for

each wholesale customer

15



NCD®R Sales and Use Tax

e Use tax first charged in 1939
* Excise tax on purchaser
. Complements the sales tax

e Same rates and exemptions that apply to sales tax unless
exempt by law

* Applies to purchases of taxable items unless appropriate NC
tax is paid to a vendor

— For example, purchases by mail order, television shopping
networks, or the internet may require use tax to be remitted.

* Applies to purchases of taxable tangible personal property,
certain digital property, certain services, and certain
electronically (]fownloaded software from out-of-state vendors
who do not charge and collect the appropriate North Carolina
taxes.



NCD®R Sales and Use Tax

* Use taxes are due by businesses on tangible personal property and certain
digital property purchased or leased inside or outside this State that is
stored, used, or consumed in North Carolina. Use tax is due on taxable
services sourced to North Carolina.

— For example: A restaurant in N.C. buys an oven from a Virginia vendor. The

Virginia vendor ships the oven to the restaurant in N.C. and does not charge tax.
The restaurant in N.C. owes use tax.

e Tax rates are the same as sales tax

. Taxpayer can claim a credit for sales or use tax due and paid to another state
if other state allows a similar credit to NC.

* Businesses report use tax on Form E-500, Sales and Use Tax Return

* Businesses not registered to remit sales and use tax must register by
completing Form NC-BR, Business Registration Application for Income Tax

Withholding, Sales and Use Tax, and Machinery and Equipment Tax.



NCD®R

Business Registration for a
Sales & UseTax Number
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NCD®R Business Registration

* Complete Form NC-BR, Business Registration Application for
Income Tax Withholding, Sales and Use Tax, and Machinery and
Equipment Tax

* Register using one of the following methods:

* Register Online
* Goto http: / /www.dornc.com/electronic/ registration/ index.html

* Use Web Fill-In Form

* Go to http://www.dornc.com/downloads/sales.html > NC-BR>web fill-in to
enter information online and print a completed form to mail to the Department

* Fill out Paper Form
* Order online at http://www.dornc.com/forms/order.html ; or”

* Pick up Form NC-BR from one of our service centers



NCD®R Business Registration

Onhline

Benefits:

NORTH CAROLINA

DEPARTMENT [/
OF REVENUE (i ius
CRrT T T "

Online Business Registration [-SCRVICLS

Free

* Easy step-by-step

Instructions

Individuals

Income Tax Withholding, Sales and Use Tax, and
Machinery and Equipment Tax

Businesses

e Receive account number

. . . . . s
What is Business Registration and why should you use it? Electronic =/ Services
A TAX INFORM
The Department's online business registrztion allows you to = . R
electronically register for an account ID number for Income Tax —g Individuals t
Withholding, Sales znd Use Tax, and Machinery and Equipment ll ln mlnu eS
Businesses

Tax instead of submritting the Form NC-BR. All taxpayers required
to ragister for any cf these taxes can use the online business
registration system to obtain their tax number. Using this system
allows us to process your application more accurately and
efficiently. For most applicants, the account ID number will be
issued instantly.

} Ready to Register

unhine? Chick Here! Tax Professlona

Local Guvernmq-

What are the benefits?

= It is convenient - It is available 24 hours per day, 7 days a week.

» It is easy - The online screens are designed to walk you through the application using an
interview process.

= It is free - Sending in a paper aoplicetion and paying postage is not required.

g6, — MosSt aom 0 4 cc oo tha count ID ALk i Otk linderstandin

http://www.dornc.com/electronic/registration/index.html




NCD®R Business Registration

* Business Registration Application for Income Tax
Withholding, Sales and Use Tax, and Machinery and
Equipment Tax

= X
PRINT | | CLEAR
NC.BR Business Registration Application for
Wﬁg‘” Income Tax Withholding, Sales and Use Tax, Office Use

and Machinery and Equipment Tax
North Carolina Department of Revenue

ntifying Information

1
2.

Federal Employer ID No.: or Proprietor's Social Security No.:
Type of Ownership:  Proprietorship Corporation LLC Partnership LLP Fiduciary Other [Identify]llIl

If a corporation, state of incorporation: I:I If Corporation or LLC, enter N.C. Secretary of State ID Mo, if applicable: I:l

. Legal Business or Owner’s Name: | |

Trade Name (DBA Name): | |

Daytime Business Phone: | 6. Fax Phone: | |

Business Location in N.C.: Street | I

(Not P.O. Box Number) City | | Statel d Zip Codel | County | ;l

Is the business located within city or town limits? Yes No 9. Number of locations in N.C. I:I Enclose list if more than cne.
. Mailing Address: Street or P.O. Box |




NCD®R Business Registration

Form NC-BR Sales and Use Tax Section, and Machinery and Equipment Tax Section

= || X
PRINT | | CLEAR
NC-BR Business Registration APP"CﬂtiUﬂ for
Web-Fill Income Tax Withholding, Sales and Use Tax,
1-15 . . Office Use
and Machinery and Equipment Tax
North Carolina Department of Revenue
eral 0. i i
—y W [ — . hw;h _
-When WI” you start seling or purchasing tems subject to N C 5 or use tax? Mmmth or guarter you indicate.)
& |-Will your sales or gross receipts be? Hetall (to users or consumers) Wholesale (to registered merchants for resale) Both Hetail and Wholesale
‘E -What kind of business are you engaged in? (Be specific)
o <]
|~ |-What accounting method will you use?* Cash Accrual  -Are you registering only to remit use tax on purchases? Yes No
& | -wil you provide and sell piped natural gas? fes Mo -Will you provide and sell telecommunications services? fes Mo
3 SWill you prowvide and sell electricity? Yesg Mo -Will you provide and sell directto-home satellite services? Yas No
% | -Will you lease motor vehicles to others? Yes No -Will you provide and sell other video programming services?  Yes No
ﬁ SWill you sell new tires? Yes No Wil you provide and sell prepaid wireless Yes No
& |-Will you sell new appliances? Yes No telecommunications services?
= |[-Amount of sales tax expected each month: Less tham $100 (Quarterty) $100 - 20,000 (Monithhy) More than $20,000 (Monthhy with Prepayment)
_E“h iﬁsé?ri?:;sh&re::iﬁ"maslﬁ:;g;wer monrths). Jan Feb Mar Apr May Jun  Jul Aug  Sep Oct Now Dec
*Sales tax on telecommunications services and electricity must be reported on the accrual basis.
IV. Machinery and Equipment Tax Section - Complete fo apply for a number to remit tax on purchases of machinery and equipment.
-Are you registering to remit tax on purchases of machinery and equipment to operate a manufacturing industry or plant,
certaigrecycling purchases by a major recycling facility, or other items subject to tax p Article 5F7? Yes No




NCD®R Business Registration

Filing Frequency:

* Quarterly: taxpayers who consistently owes less than $100 per month

— Reports and payment are due by the last day of the first month after the quarter ends
(April, July, October, January)

. Monthly: taxpayers who consistently owes $100 but less than $20,000 per

month

— Reports and payment are due by the 20t of the following month

. Monthly ( with Prepayment): taxpayers who consistently owes at least
$20,000 per month or more

— Reports and balance of tax owed are due by the 20t of
the following month

— Prepayment due on the 20t of each month

® Taxpayer may choose to pay:
Q 65 percent of the amount of tax owed the previous month
Q 65 percent of the amount of tax owed for the same month in the preceding year

Q 65 percent of the average rnonthly amount of tax owed in preceding calendar year 23



NCD®R

Business Registration

* Form E — 500 Sales and Use Tax Return

g ety o = ST e T T R T = T

Sales and Use Tax Retum
of Revenue

1

North Carolina Department T Stmtn Al Covmey 20 mm
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* A timely return must be filed when due

(quarterly or monthly) even 1f no tax is due.
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NCD®OR Business Registration

* Breakdown of county tax required if sales 1n
more than one county or if filing online.

— Form E — 536 (Schedule of County Sales and Use Taxes)

E-536 Schedule of County Sales and Use Taxes
V’ﬁfi‘" North Carolina Department of Revenue
Account ID Period Ending (MM-DD-YY) Legal Name x
1] e
County and Code

>
=
O ~N O BRWNa
o
=]
(=]

0D oDoDo
o =1
8= A o
3 8
5 2|3
Ur
P N N B T
w N = o
[a=]
(=]
[==)




NCD®R

Other Sales & UseTax Types




NCD®R Other Sales Tax Forms

* Form E-500E, Utility and Liquor Sales and Use Tax Return

T Ui and Louor Sales nd e Tax Reur
— Required for businesses that sell: == —
: -
* piped natural gas — ;
* electricity 2 : — =
* telecommunications service and ancillary service % .,xf':f“":“
* direct-to-home satellite service B :{-"m
* video programming (including cable) e s
* spirituous liquor (only ABC stores in NC) e

— Register by completing Form NC-BR, Business Registration Application for Income
Tax Withholding, Sales and Use Tax, and Machinery and Equipment Tax

27



NCD®R Other Sales Tax Forms

* Form E-500F - Motor Vehicle Lease Rental

— Required for businesses that lease motor vehicles and choose not to pay

the highway use tax when applying for a title to a motor vehicle

Motor Vehicle Lease and Rental Tax Return

Morth Carglina Departiment of Revenue
Pariod Baginring [LIL-D0-¥Y Paicd Ensfing [LILF-O0-¥¢)

| Receipts | | Tax
— i o
2. Short-ter o
Le:ses " -

Lagal Hams (Frst 27 Characters) (USE CAPITAL LETTERS FOR WOUR MALE AND ADDRESS) 3. Total Tax (Ad0 Lines T and 2)

4. Penalty
Strmet Address

5. Interest
City Stats Tip Code (5 Digl

6. Total Due (Add Lines 3, 4, and 5 $

Sugnature: Date:
Teerey that, o P bast of my INOWWage, Tz e = Soo.raes and compiet

Titie: Phone: | ]
MAIL TO: P.C. Box 23000, Raleigh, NG 27E40-0T 10

E-500F
)
1053

* 8% for short-term leases (less than 365 continuous days to same person)

* 3% for long-term leases (365 continuous days or more to same person)
— Register by completing Form NC-BR, Business Registration Application

for IncomeTax Withholding, Sales and Use Tax, and Machinery and
Equipment Tax



NCD®R Other Sales Tax Forms

* Form E-500G - Scrap Tire

Disposal Tax

— An additional tax on the sale or purchase of new tires

— Rate is 2% on tires with bead diameter of less than

20 inches and 1% on tires with bead diameter of 20

inches or more

— Register by completing Form NC-BR, Business
Registration Application for Income Tax Withholding,
Sales and Use Tax, and Machinery and Equipment Tax

29



NCD®R Other Sales Tax Forms

* Form E-500H - White Goods Disposal Tax

— Additional tax on purchase of each “white good” and

is collected for the disposal of white goods.

* Includes refrigerators, washers, freezers, dishwashers,

clothes dryers, washing machines, etc...

— Applies to in-state and out-of-state purchases for use

White Goods Disposal Tax Return
North Carolina Department of Revenue

in North Carolina

— Rate is $3 per item

— Register by completing Form NC-BR, Business Registration Application
for Income Tax Withholding, Sales and Use Tax, and Machinery and
Equipment Tax



NCD®R Other Sales Tax Forms

* Form E-500 J - Machinery and Equipment
Tax Return

1% privilege tax, $80.00 maximum per article, on qualitying purchases of
mill machinery or mill machinery parts or accessories used in a

manufacturing industry or plant.

* Register by completing Form NC-BR, Business Registration Application
for Income Tax Withholding, Sales and Use Tax, and Machinery and

Equipment Tax

e e G oot o st rine (LTI
Paviod Begineleg (UULDTFY)  Prrbod Bding (WAAD0-FF) Furchases | R |
CO-[0-00 -0 ﬂwmmm@mm
Eannnnnnn © st oo %]%%
(LTI TTTTTTTITTT] | 5 e EREEERIEN
le rlm| . :p:rm trum:::m m%
| ] [3 |_ | @uﬂm {AgH Limew 3-8 7. Mz Live & $mm
;:;hh'ﬂdml—hh.h.ﬁmh;ﬁ.ﬂm
e 1o 25600 Ramgh, KRG 2}-&3?&5) .

| HIHHWIN\lﬂl\j\j\!ﬂlljﬂ\\\iﬂ\\|N\|\|\|\ =
. 31




NCD®R
Filing And Paying
Sales & Use Tax




NCD®R

Sales Tax Return Exercise

Lets fill out a re

turn!

Sales and Use Tax Return
MNorth Carolina Department of Revenue

cLEAR

P ——

o T o = gy

Paried Bagarie AIWCE-1)

Panza Excang uee-00 T

Norin Caroiina Grocs Receints
1D inchuses b cobectnd)

2. alec for ReGak (Do fol sk on Live 3 2akm]
4 Fecelptc Exempt From State Tax
Tux Type Purchases for Use Focsipts Rate Tax
4 Gen. state Ratn T
& 2% ttedo Aate Y
& Modular Homas amEw
7. Mg Homas am%
L 2% Food Rats %
% 2% Courty Rafn -
See instructions
10, 227% Coundy Ratn 228%
11, 0.6% Trancst
unty Rate 5%
12 0.25% Trancst
County Rate oaE%

1. Total State ang Gounty Tax (A Tar From Lives £ tveugh 12)
14. Exooss Callaations:

16, Total Tax (Asd Lines 13 and 14)

18 Penatty - ttate and County

17. Inferact - state ana County

1. Lees Frepayment for This Feriod

12. Prepayment for Naxt Feriad

20 Lecs any Credt (inah xplanation)

21, Total Due (Ad Lines #5.- 17 and 18 Mincs Lines 18.a0d 367

Signaturs: Date:

‘Corify D, 10 e Desk of 1y RIrwiecige, T 1ELT 8 acuraie and conpieie
Tise:

MAIL T0: RO

5000, Raieigh, NG
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NCD®R
Sample Problem

* XYZ Enterprise will be filling out their E-500 form
for the quarter ending September 2014. They sold
$200.00 of widgets which does not include the tax
collected; $75.00 of sales were to other businesses

for resale. The sales were made in Wake County

(6.75%). Please complete the E-500 form.

34



NCD®R

Answer

E;ﬁ? Sales and Use Tax Return =l X
oy 4' North Carolina Department of Revenue PRINT CLEAR
Legal Name (First 24 Characters) Period Beginning (MM-D0-YY)

XYZ ENTERPRISE 07-01-14

Strect Address Period Ending (MM-DD-Y7V)

123 FIRST STREET 09-30-14

Account ID

City State Zip Code (5 Digi)

RALEIGH NC j 27640 000000001
1. Morth Carolina G Recei

(Do not e tos sopesied) 200.00 Need E-S95E
2. Sales for Resale (Do not include on Ling 2 below) 75.00 _ £ ¢
rom customer

3. Receipts Exempt From State Tax 0.00

R S Y S W T Y N NP S PR S

35



NCD®R

Answer Cont’d

AT T AT e N e e P a
Tax Type Purchases for Use Receipts Rate Tax

4. Gen. State Rate 0.00 125.00 »4.75% 5.94
5. 3% State Rate 0.00 0.00 % 0.00
6. Modular Homes 0.00 0.00 = 475% 0.00
7. Mfg. Homes 0.00 0.00 = 475% 0.00

2% Food Rate 0.00 0.00 2% 0.00
. gﬁemifﬁs 0.00 125.00 Y 2.50
10. 2.25% County Rate 0.00 0.00 » 225% 0.00
T oty Rate 0.00 0.00 * 05% 0.00
1ty e 0.00 0.00 0.25% 0.00
13. Tutal State and County Tax (aca Tax From Lines 4 mrough 12) 8.44
14. Excess Collections 0.00
15. Total Tax (Add Lines 13 and 14) 8.44
16. Penalty - State and County 0.00
17. Interest - State and County 0.00
18. Less Prepayment for This Period 0.00
19. Prepayment for Next Period 0.00
20. Less any Credit (Attach Explanation) 0.00
21. Total Due {Add Lines 15 - 17 and 19, Minus Lines 18 and 20) $ g.44

State

County

Total

36



NCD®R
Sample Problem

. Alpha Inc. is a screen printing business. The company sells
creative t-shirts in Raleigh, but ships orders to customers in
North Carolina and other states.

* Total sales for the quarter ending December 2014 not
including sales tax collected is $2,897.00 and consist of sales
in the following locations:

— $995.00 from the shop in Raleigh, NC (Wake County)

— §$787.00 shipped to Charlotte, NC (Mecklenburg County)
— $971.00 shipped to Fairfax, Virginia

— $144.00 shipped to Asheboro, NC (Randolph County)

Please complete Form E-500 and Form E-536 for Alpha Inc.



NCD®R

Answer

Eﬁﬂ Sales and Use Tax Return El X
o North Carolina Department of Revenue PRINT CLEAR
Legal Name (Firxt 24 Characters) Period Beginning (MM-DD-Y)

ALPHA INC. 10-01-14
Street Address Period Ending (MM-DD-¥Y)
456 Second Street 12-31-14
Account ID
City State Zip Code (5 Digd)
RALEIGH NC -| 27640 000000002
1. North Carolina Gross Recei
(Do not ko tax o) T 2897.00
2. Sales for Resale (Do not include on Line 3 befow) 0.00 1 h d
3. Receipts Exempt From State Tax 971.00 _ Sales s 'PPe
outside of NC

NN v "H-—--l-—w T ————— e, | mcindbi b ‘r"“"‘ .y '\_\ ,ﬂ W W puripsp p P
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NCD®R

Answer Cont’d

Tax Type Purchases for Use Receipts Rate Tax

4, Gen. State Rate 0.00 1926 .00 ~ 475% 91.49
5. 3% State Rate 0.00 0.00 3% 0.00
6. Modular Homes 0.00 0.00 =« 475% 0.00
7. Mfg. Homes 0.00 0.00 «475% 0.00
8. 2% Food Rate 0.00 0.00 2% 0.00
9. gjecm;it; 0.00 1782.00 = 2% 35.64
10. 2.25% County Rate 0.00 144 .00 - 2.25% 3.24
oty Rt 0.00 787.00  05% 3.04
1 oty Rate 0.00 0.00 *025% 0.00
13. Total State and County Tax (Add Tax From Lines 4 through 12) 134 .31

Line 4 ($995 + $787 + $144) $1,926 * 4.75% = 91.49
Line 9 ($995 + $787) §1,782 * 2% = 35.64

Line 10 §144 * 2.25% = 3.24

Line 11 $787 * 0.5% = 3.94



NCD®R

14. Excess Collections

15. Total Tax (Add Lines 13 and 14)

16. Penalty - State and County

17. Interest - Stats and County

18. Less Prepayment for This Period
19. Prepayment for Naxt Period

20. Less any Credit (4ttach Explanation)

21. Total Due (Add Lines 15- 17and 19,

Answer Cont’d

134.

Ninus Lines 18 and 20) $ 134

.00

00

31

.00

.00

.00

.00

.31

Signature:

) Date-

Title:

| certfy that, to the best of my knowledge, this retumn is accurate and complzate.

====) Phone:

MAIL TO: P.O. Box 20000, Raleigh, NC 27640-0700

. Sign and date your return before submitting by mail or in person.

* Include a valid contact number in case there are questions regarding your return.

40



NCD®R E-536 County Breakdown

E-536 Schedule of County Sales and Use Taxes
*‘"‘;%l:i'“ North Carolina Department of Revenue
Account ID Period Ending (MM-D0-YY) Legal Name i__ x
| 000000002 | 12-31-14 ALPHA INC. ot | lcLear
County and Code County 2.00% Tax County 2.25% Tax Transit 0.50% Tax
Alamance 1 0.00
Alexander 2 0.00 0.00
Alleghany 3 0.00
Anson 4 0.00
Ashe 5 0.00
Avery 6 0.00
Beaufort 7 0.00
Bertie 8 0.00
Bladen 9 0.00
Brunswick 10 0.00
Buncombe 11 0.00 0.00
Burke 12 0.00
Cabarrus 13 0.00 0.00
Al e o b B B g Ao B ™ il



NCD®R

Mecklenburg

E-536 County Breakdown

15.7i4mmm 20/ 0.5% )

Randolph

Enter Totals

76

2.00% Food TaX.....cceerrrvennnnnnnnnna

Totals on E-536 equal county breakdo

0.00 3.21 qmmm 9 250/

19.90 ¢mm 2%

35.64
0.00

on E-500

] 9. o uunty
See Instructions 0.00 1782.00 2% \
10. 2.:25% County Rate 0.00 144 .00 2.25%
11. 0.5% Transit o
County Rate 0.00 787.00 * 05%
12. 0.25% Transit 0.25%
County Rate 0.00 0.00 e9 %
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NCD®R
Onhline Filing/ Payment
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NCD®R Online Filing and Payments

Online Filing and Payments

E-500, Sales and Use Tax Return

What is the E-500 and Why Should You Use It? y
Electronic ~/ Services

The Desartment's online filing and payment system allows ycu to —74\1'
electronically file Form E-500, Sales and Use Tax Return, and the __:_—_—j_; "
accompanying schedule Form E-53G6, Schedule of County Sales —

and Use Taxes. Morthly with Prepayment taxpayers are requirec

to use the online filrg ard payment system.
Ready to File and/or

. Pay Online?
The Desartment does not mal the paper sales and use tax Click Herel

coupon boozets to users of the online filing and paymert system.
In addition, the Department will use email to deliver tax
documents and tax information to all registered taxpayecrs that
use the online fiing and payment system.

Using this system allows us to process your return and/or payment more accurately and
effciently. We strongly encourage you to use the online filing and pzyment system.

What Are the Benefits?

m It is convenent - It's availablz 24 hours per day, 7 days a week with the =xception of a
schedulzd maintenance parioc each sSunday from 4:00 am to 12:00 pm. If you are paying
by bank dra®, you can select a future draft date.

= It is easy - For most tax types, the orline screens are designed to look like the return.
» It is accurate - Some of the online forms calculate the tax for you.
m It s free — Paying by ban< draft is free.

= It is safe - The web site and the taxpayers data arz secured with SEL (Szcurz Socket
Layer) with at least 128-bit encryptior.

http://www.dornc.com/electronic/salesanduse.html




NCD®R Online Filing

* Convenient — Available 24/7

— Warehousing is offered for some tax payments

— You can file your return early, make tax payments online and select a future draft date

* Easy — For most tax types, the online screens are
designed to look like the return

* Free — Paying by bank draft is free

* Safe —The web site and the taxpayer’s data are secured
with SSL (Secure Socket Layer) and 128-bit encryption
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NCD®R Online Payments

® Bill Paying
® You can submit your payment using our online filing and
payment system

Credit/Debit Card - Convenience fee of $2.00 for every $100.00

increment of your tax payment

123 Main stroct 2112

Bank Draft - no fee

DATE
"
! parto 1%
RDER OF

H
3 Douars ) EXT
i

d 111111111 I I:F)000123456789]!I' 2i7?e
Routi ber

Number Account Numl

® Electronic FundsTransfer (EFT)

® Transfer the funds directly to the Department from your
financial institution
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Common

Sales and Use Tax Issues
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NCD®R Common Issues

* Purchases for use from out-of-state vendors:

— Many business owners don’t pay use tax because they
don’t know they should. If the applicable tax is not paid to
a vendor then use tax should be paid unless exempt by law.

* Tax on shipping, transportation, or delivery
charges

— If the transaction is taxable then the freight, delivery or
other transportation charges imposed by a retailer are
taxable regardless of whether the charges are separately
billed on an invoice.



NCD®R Common Issues

. Nonproﬁts

— Nonprotfits must pay sales or use tax on taxable purchases for use.

— Required to charge sales tax when making retail sales unless
specifically exempt by law. Tax collected on retail sales by
nonprofits is not eligible for refund.

— Certain nonprofits quality for refunds of sales and use tax paid on
their direct purchases for use. To learn more go to
http://www.dornc.com/downloads/e585 faq.pdf

 Labor Issues
— Fabrication labor associated with a taxable sale of tangible personal
property or digital property is subject to tax even if it is separately
stated.
— Installation labor associated with a taxable sale of tangible personal
property is exempt from tax if separately stated.
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NCD®R Common Issues

 Sales to Federal or state government agencies

— Direct sales to Federal agencies under direct federal control
are exempt - sales to federal employees may or may not be
exempt. To learn more go to
http: //www.dornc.com/practitioner/sales/bulletins /sectio

n37.pdf

— Direct sales to N.C. State agencies may be exempt — sales to

N.C. State employees are not exempt. To learn more go to
http: / /www.dornc.com/ practitioner/ sales/bulletins/sectio

nl8.pdf

— Sales to other state agencies or their employees are taxable

since the law does not provide an exemption.
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NCD®R Common Issues

e Correct tax on food

— “Food” is subject to a 2% local food tax rate. Many items sold at
grocery stores are taxed at the 2% local food tax rate. To learn
more go to

http / /www.dornc.com/ practitioner/ sales/bulletins/section19.

Ddf#19 D

— “Prepared Food” is subject to the 4.75% general State and
applicable local and transit rates of sales and use tax. Restaurants
and grills sell prepared food. To learn more go to

http / /www.dornc.com/ practitioner/ sales/bulletins/section19.

Ddf#19 p)

— If you are going to sell any kind of food, you may want
to contact the Department to get specific advice on the
tax rate you should use.
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NCD®R E-Alerts

| Home | AboutUs [ News [ E-Services [ Tax Forms

E-Alerts

Tax Updates Email List

The Department of Revenue publishes information that explains the various taxes imposed by
Morth Carolina. This information is now available by email by subscribing to the Department of
Rewvenue Tax Updates Email List.

Emails through this list will include bulletins, directives, and other important notices about law
changes and related tax matters. The email list is a convenient way to receive information. It
does not provide a means to send an electronic reply. Each item sent to those on the email
list will include a subject line that identifies the type of tax to which the item applies and a
telephone number to call for answers to questions about the item.

Make your selection to subscribe or unsubscribe, enter your email address twice, and click
submit to complete your request. After submitting your email address, you should receive a
confirmation email message with general information about the mailing list. If you do not
receive a message within an hour of submission, check your email address for accuracy and
re-subscribe.

* Subscribe " Unsubscribe

Email Address: |

Re-enter Email Address: I




NCD®R

**Notices and
Directives are
published online
to assist with
interpreting the
sales and use tax

laws.

ttp:/ /www.dornc.com/taxes/sales/references.html

Notices and Directives

MNorth Carolina Department of Revenue

Sales and Use Tax Division
MNorth Carolina Department of Revenue
Post Office Box 25000
Raleigh, North Carolina 27640-0001
Www dormc. com

IMPORTANT NOTICE: REAL PROPERTY CONTRACT LIST
AND TANGIELE PERSONAL PROPERTY LIST

The following lists provide general guidance to assist in determining if an item of tangible personal
property is installed or applied to real property and becomes part of real property as part of a real
proeperty contract or if the transaction is a sale and installation of such tangible persenal property.
Tangible personal property is generally installed or applied to real property when it is attached to
the real property in a fixed or immovable manner that results in the tangible perscnal property
becoming part of the real property.

See Ihe Important Notice: Real Property Contracts, dated November 19, 2014 available on the
it's website, www.dome.com, for additional information.

Real Property Contract List

M.C. Gen. Stat § 105-164.4(a)(13) applies the general 4.75% State and applicable local and
transit rates of sales and use tax to the sales price of tangible personal property sold to a real
pmpaﬂy r.ﬂnlmch)r for use by the real property confractor in erecting structures, building on, or

r o, sltering, or repairing real propery in the State Such sales are taxed in
accordance with N_C. Gen. Stat. § 105-164.4H. The statutory provisions for a real property
contractor under N.C. Gen. Stat. §§ 105-164.4(a)(13) and 105-164.4H apply to sales made on
or after January 1, 2015 and contracts entered into on or after that date. N.C. Gen. Stat §
105-164 4H(a) provides, in part, “[a] real properly contractor is the consumer of the tangible
personal property that the real property contracter installs or applies for others and that becomes
part of real property.” N.C. Gen. Stat § 105-164.3(33a) defines a “[r]eal property contractor” as
“[a] person that contracts to perform construction, reconstruction, installation, repair, or any other
service with respect to real property and to fumish tangible personal property to be installed or
applied fo real property in connection with the contract and the labor to install or apply the
tangible personal property that becomes part of real property. The term includes a general
contractor, a subcontractor, or a builder for purposes of [N.C. Gen. Stat. §] 105-164.4H7 The
following is not an all inclusive list

s Above or below ground pool (not portable)

* Above or below ground tank (gas, septic, etc.)

= ATM banking machine and shelter built for the machine

= Awning

*  Astroturf

* Bank vault

= Bam (not intended to be moved)

* Bathroom and kitchen fixtures (sinks, tubs, toilets, non suction safety equipment, etc.)
= Barbegue or cutdoor kitchen (not portable)

December 19, 2014

DIRECTIVE

(Charges

|se Tax

Stat. § 105-164.4(a)(10)
|Ise Tax Division

18, 2013

014, N.C. Gen. Stat. § 105-164.4(a)(10) imposes a
iler's net taxable sales or gross receipts to admission
ent activity listed below at the 4.75% general State and
sit rates of sales and use tax.

Ance or other live event of any kind.

re or film.
cultural site, a garden, an exhibit, a show, or a
n or a guided tour at any of these attractions.

tertainment activities listed above is a senvice. An
les a charge for a single ticket, a multioccasion ficket, a
| pass, and a cover charge.

es not include a charge for amenities.  If charges for

hiely stated on the face of an admission ticket, then the
considered to be equal to the admission charge for a
Jthat does not include amenities and is for a seat located
lest to a seat that includes amenities.

for amenities in conjunction with an admission charge,
fo maintain documentation in its books and records to
of charges for amenities excluded from sales and use
ies that may be excluded from sales and use fax can he
parately stated charges for amenities on the invoice, bill
Int given to the purchaser at the time of the sale or based
srdance with N.C. Gen. Stat. § 105-164.4D. Where a
in adequate documentation in its books and records to
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NCD®R Resources

* Website www.dornc.com

* Taxpayer Assistance and Collection Center:
. 1-877-252-3052

e Service Centers across the state

Asheville
Charlotte
Durham
Elizabeth City
Fayetteville
Greensboro
Greenville
Hickory
Raleigh
Wilmington

Winston-Salem



